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INDEPENDENT AUDITORS’ REVIEW REPORT

The Board of Directors and Shareholders
Yuen Foong Yu Consumer Products Co., Ltd.

Introduction

We have reviewed the accompanying consolidated balance sheets of Yuen Foong Yu Consumer
Products Co., Ltd. (the “Company”) and its subsidiaries (collectively, the “Group”) as of
September 30, 2021 and 2020, the related consolidated statements of comprehensive income for the
three months ended September 30, 2021 and 2020 and for the nine months ended September 30,
2021 and 2020, the consolidated statements of changes in equity and cash flows for the nine
months ended September 30, 2021 and 2020, and the related notes to the consolidated financial
statements, including a summary of significant accounting policies (collectively referred to as the
“consolidated financial statements”). Management is responsible for the preparation and fair
presentation of the consolidated financial statements in accordance with the International
Accounting Standard 34 “Interim Financial Reporting” endorsed and issued into effect by the
Financial Supervisory Commission of the Republic of China. Our responsibility is to express a
conclusion on the consolidated financial statements based on our reviews.

Scope of Review

We conducted our reviews in accordance with Statement of Auditing Standards No. 65 “Review of
Financial Information Performed by the Independent Auditor of the Entity”. A review of
consolidated financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our reviews, nothing has come to our attention that caused us to believe that the
accompanying consolidated financial statements do not present fairly, in all material respects, the
consolidated financial position of the Group as of September 30, 2021 and 2020, its consolidated
financial performance for the three months ended September 30, 2021 and 2020, and its
consolidated financial performance and its consolidated cash flows for the nine months ended
September 30, 2021 and 2020 in accordance with the International Accounting Standard 34
“Interim Financial Reporting” endorsed and issued into effect by the Financial Supervisory
Commission of the Republic of China.



The engagement partners on the reviews resulting in this independent auditors’ review report are
Shu-Wan Lin and Shiow-Ming Shue.

Deloitte & Touche
Taipei, Taiwan
Republic of China

November 10, 2021

Notice to Readers

The accompanying consolidated financial statements are intended only to present the consolidated
financial position, financial performance and cash flows in accordance with accounting principles
and practices generally accepted in the Republic of China and not those of any other jurisdictions.
The standards, procedures and practices to review such consolidated financial statements are
those generally applied in the Republic of China.

For the convenience of readers, the independent auditors’ review report and the accompanying
consolidated financial statements have been translated into English from the original Chinese
version prepared and used in the Republic of China. If there is any conflict between the English
version and the original Chinese version or any difference in the interpretation of the two versions,
the Chinese-language independent auditors’ review report and consolidated financial statements
shall prevail.
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YUEN FOONG YU CONSUMER PRODUCTS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Note 6)
Financial assets at amortized cost - current (Note 7)
Notes and accounts receivable (Notes 8 and 16)
Accounts receivable from related parties (Notes 16 and 25)
Other receivables from related parties (Note 25)
Inventories (Note 9)
Other current assets (Note 25)

Total current assets

NON-CURRENT ASSETS
Property, plant and equipment (Notes 11 and 25)
Right-of-use assets (Note 12)
Deferred tax assets
Prepayments for equipment
Other non-current assets

Total non-current assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Short-term borrowings (Note 13)
Short-term bills payable (Note 13)
Notes and accounts payable
Accounts payable to related parties (Note 25)
Other payables
Other payables to related parties (Note 25)
Current tax liabilities (Note 4)
Lease liabilities - current (Notes 12 and 25)
Other current liabilities (Notes 16 and 25)

Total current liabilities

NON-CURRENT LIABILITIES
Long-term borrowings (Note 13)
Deferred tax liabilities
Lease liabilities - non-current (Notes 12 and 25)
Net defined benefit liabilities (Notes 4 and 14)
Other non-current liabilities

Total non-current liabilities
Total liabilities

EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY (Note 15)
Share capital
Ordinary shares
Capital surplus
Retained earnings
Legal reserve
Special reserve
Unappropriated earnings
Total retained earnings
Other equity

Total equity attributable to owners of the Company
NON-CONTROLLING INTERESTS
Total equity

TOTAL

September 30, 2021

December 31, 2020

September 30, 2020

The accompanying notes are an integral part of the consolidated financial statements.
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(Reviewed) (Audited) (Reviewed)
Amount % Amount % Amount %
$ 2,319,785 28 $ 1,231,266 16 $ 275,390 4
92,966 1 86,564 1 75,318 1
1,087,775 13 1,190,247 16 1,148,348 15
12,004 - 19,754 - 43,878 1
7,244 - 373 - 265,255 3
1,101,081 13 886,063 12 923,259 12
209,746 3 373,087 5 1,085,900 14
4,830,601 58 3,787,354 50 3,817,348 50
3,107,811 37 3,298,154 44 3,326,636 44
299,885 4 306,207 4 317,898 4
18,458 - 21,861 - 21,391 -
27,985 - 17,567 - 18,994 -
107,017 1 110,404 2 110,093 2
3,561,156 42 3,754,193 50 3,795,012 50
$ 8,391,757 _100 $ 7,541,547 _100 $ 7,612,360 _100
$ 557,000 7 $ 77,000 1 $ 72,000 1
599,844 7 - - - -
528,440 6 431,154 6 459,020 6
251,646 3 309,786 4 258,492 3
845,328 10 1,028,712 14 892,485 12
10,191 - 29,814 - 32,809 -
91,943 1 256,032 3 212,662 3
46,754 1 42,052 1 45,767 1
82,362 1 65,199 1 57,038 1
3,013,508 36 2,239,749 30 2,030,273 27
- - 922,180 12 1,557,000 20
57,200 1 57,455 1 57,133 1
174,131 2 180,357 2 189,365 2
14,603 - 22,047 - 31,134 -
38,395 - 38,139 1 42,371 1
284,329 3 1,220,178 16 1,877,003 24
3,297,837 39 3,459,927 46 3,907,276 51
2,671,290 32 2,449,060 32 2,449,060 32
1,214,116 14 219,055 3 219,055 3
225,589 3 76,248 1 76,248 1
203,863 2 - - - -
992,615 12 1,493,408 20 1,139,807 15
1,422,067 17 1,569,656 21 1,216,055 16
(259,977) (3) (203,863) (3) (224,434) (3)
5,047,496 60 4,033,908 53 3,659,736 48
46,424 1 47,712 1 45,348 1
5,093,920 61 4,081,620 54 3,705,084 49
$ 8,391,757 100 $ 7,541,547 2100 $ 7,612,360 _100



YUEN FOONG YU CONSUMER PRODUCTS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)
(Reviewed, Not Audited)

For the Three Months Ended September 30

For the Nine Months Ended September 30

2021 2020 2021 2020
Amount % Amount % Amount % Amount %
NET SALES (Notes 16
and 25) $ 2,229,763 100 $ 2,442,288 100  $ 7,246,952 100 $ 7,457,885 100
COST OF GOODS SOLD
(Notes 9, 17 and 25) (1,711,049) (77) (1,672,237) (68) (5.187,016) (72) (5,072,431) (68)
GROSS PROFIT 518,714 23 770,051 32 2,059,936 28 2,385,454 32
OPERATING EXPENSES
(Notes 17 and 25)
Selling and marketing (223,432) (10) (256,045) (10) (730,548) (10) (827,420) (11)
General and
administrative (95,392) 4) (139,997) (6) (320,898) 4) (333,839) (4)
Research and
development (10,713) (1) (12,831) (1) (36,768) (1) (42,128) (1)
Total operating
expenses (329,537) (15) (408,873) (17) (1,088,214) (15) (1,203,387) (16)
PROFIT FROM
OPERATIONS 189,177 8 361,178 15 971,722 13 1,182,067 16
NON-OPERATING
INCOME AND
EXPENSES
Finance costs (Notes 17
and 25) (3,666) - (7,549) - (11,327) - (24,986) -
Interest income
(Note 25) 6,073 - 2,383 - 18,829 1 7,877 -
Other income (Note 25) 10,783 1 2,304 - 17,640 - 19,921 -
Gain (loss) on disposal
of property, plant and
equipment 2,121 - (133,554) (6) 2,136 - (134,474) (2)
Gain on disposal of
investments 1,763 - 355,537 15 1,763 - 355,537 5
Other expenses (2,734) - (61,501) 3) (3,049) - (65,990) Q)
Foreign exchange (loss)
gain (Note 27) (3,169) - 42,653 2 4,835 - 9,091 -
Total non-operating
income and
expenses 11,171 1 200,273 8 30,827 1 166,976 2
PROFIT BEFORE
INCOME TAX 200,348 9 561,451 23 1,002,549 14 1,349,043 18
INCOME TAX EXPENSE
(Notes 4 and 18) (41,353) (2) (60,081) (3) (164,200) (2) (198,186) (2)
NET PROFIT FOR THE
PERIOD 158,995 7 501,370 20 838,349 12 1,150,857 16

(Continued)



YUEN FOONG YU CONSUMER PRODUCTS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)
(Reviewed, Not Audited)

For the Three Months Ended September 30 For the Nine Months Ended September 30
2021 2020 2021 2020
Amount % Amount % Amount % Amount %
OTHER
COMPREHENSIVE
INCOME (LOSS)
Items that may be
reclassified
subsequently to profit
or loss:
Exchange differences
on translation $ (9,139) - $ (36,603) (1) $ (56,114) 1) $ (56,354) (1)
Equity directly
associated with
non-current asset or
disposal groups
held for sale - - 32,319 1 - - - -
Other
comprehensive
loss for the
period, net of
income tax (9,139) - (4,284) - (56,114) (1) (56,354) (1)
TOTAL
COMPREHENSIVE
INCOME FOR THE
PERIOD $ 149856 7 $ 497,086 20 $ 782235 11  $ 1094503 _ 15
NET PROFIT
ATTRIBUTABLE TO:
Owners of the Company  $ 156,770 7 $ 498,912 20 $ 832,035 12 $ 1,139,807 16
Non-controlling interests 2,225 - 2,458 - 6,314 - 11,050 -
$ 158,995 7 $ 501,370 20 $ 838,349 12 $ 1150857 _ 16
TOTAL
COMPREHENSIVE
INCOME
ATTRIBUTABLE TO:
Owners of the Company  $ 147,631 7 $ 494,628 20 $ 775921 11  $ 1,083,574 15
Non-controlling interests 2,225 - 2,458 - 6,314 - 10,929 -
$ 149856 7 $ 497,086 20 $ 782235 11  $ 1094503 _ 15
EARNINGS PER SHARE
(Note 19)
Basic 0.64 2.04 3.39 4,70
Diluted 0.64 2.03 3.39 4.68
The accompanying notes are an integral part of the consolidated financial statements. (Concluded)



YUEN FOONG YU CONSUMER PRODUCTS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

Equity Attributable to Owners of the Company (Notes 15 and 20)

Exchange
Differences on
Translation of

Share Capital Retained Earnings Foreign Non-controlling
Shares Unappropriated Financial Interests
(In Thousands) Amount Capital Surplus Legal Reserve Special Reserve Earnings Total Statements Total (Notes 15 and 20) Total Equity

BALANCE AT JANUARY 1, 2020 241,636 $ 2,416,360 $ 151,622 $ 29,780 $ - $ 458,588 $ 488,368 $ (168,201) $ 2,888,149 $ 74922 $ 2,963,071
Appropriation of 2019 earnings

Legal reserve - - - 46,468 - (46,468) - - - - -

Cash dividends distributed by the Company - - - - - (412,120) (412,120) - (412,120) - (412,120)
Net profit for the nine months ended September 30, 2020 - - - - - 1,139,807 1,139,807 - 1,139,807 11,050 1,150,857
Other comprehensive loss for the nine months ended September 30,

2020 - - - - - - - (56,233) (56,233) (121) (56,354)
Total comprehensive (loss) income for the nine months ended

September 30, 2020 - - - - - 1,139,807 1,139,807 (56,233) 1,083,574 10,929 1,094,503
Differences between equity purchase price and carrying amount

from actual acquisition of subsidiary (Note 20) - - 4,859 - - - - - 4,859 (34,900) (30,041)
Share-based payment transactions 3,270 32,700 62,574 - - - - - 95,274 108 95,382
Changes in non-controlling interests - - - - - - - - - (5,711) (5,711)
BALANCE AT SEPTEMBER 30, 2020 244,906 $ 2,449,060 $ 219,055 $ 76,248 $ - $ 1,139,807 $ 1,216,055 $ (224,434) $ 3,659,736 $ 45348 $ 3,705,084
BALANCE AT JANUARY 1, 2021 244,906 $ 2,449,060 $ 219,055 $ 76,248 $ - $ 1,493,408 $ 1,569,656 $ (203,863) $ 4,033,908 $ 47712 $ 4,081,620
Appropriation of 2020 earnings

Legal reserve - - - 149,341 - (149,341) - - - - -

Special reserve - - - - 203,863 (203,863) - - - - -

Cash dividends distributed by the Company - - - - - (979,624) (979,624) - (979,624) - (979,624)
Issuance of ordinary shares for cash 20,717 207,170 924,154 - - - - - 1,131,324 - 1,131,324
Net profit for the nine months ended September 30, 2021 - - - - - 832,035 832,035 - 832,035 6,314 838,349
Other comprehensive loss for the nine months ended September 30,

2021 - - - - - - - (56,114) (56,114) - (56,114)
Total comprehensive (loss) income for the nine months ended

September 30, 2021 - - - - - 832,035 832,035 (56,114) 775,921 6,314 782,235
Share-based payment transactions 1,506 15,060 70,907 - - - - - 85,967 37 86,004
Changes in non-controlling interests - - - - - - - - - (7,639) (7,639)
BALANCE AT SEPTEMBER 30, 2021 267,129 $ 2,671,290 $ 1,214,116 $ 225589 $ 203,863 $ 992,615 $ 1,422,067 $ (259,977) $ 5,047,496 $ 46424 $ 5,093,920

The accompanying notes are an integral part of the consolidated financial statements.



YUEN FOONG YU CONSUMER PRODUCTS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for:
Depreciation expense
Amortization expense
Expected credit loss reversed
Finance costs
Interest income
Share-based compensation expenses
(Gain) loss on disposal of property, plant and equipment
Gain on disposal of investments
(Reversed) write-downs of inventories
Unrealized loss (gain) on foreign currency exchange
Changes in operating assets and liabilities
Notes and accounts receivable
Accounts receivable from related parties
Other receivables from related parties
Inventories
Other current assets
Notes and accounts payable
Accounts payable to related parties
Other payables
Other payables to related parties
Other current liabilities
Net defined benefit liabilities
Cash generated from operations
Interest received
Interest paid
Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
(Acquisition) disposal of financial assets at amortized cost
Net cash outflow from disposal of subsidiary (Note 22)
Payments for property, plant and equipment
Proceeds from disposal of property, plant and equipment
Decrease in other receivables from related parties
(Increase) decrease in other non-current assets

Net cash (used in) generated from investing activities

For the Nine Months Ended

September 30
2021 2020
$ 1,002,549 $ 1,349,043
311,587 343,758
2,139 4,018
(708) (48)
11,327 24,986
(18,829) (7,877)
7,692 46,332
(2,136) 134,474
(1,763) (355,537)
(8,316) 5,068
239 (13,558)
94,041 57,393
7,563 (76,590)
(6,947) (7,882)
(214,777) 122,661
155,860 (82,893)
103,277 35,199
(56,770) 4,619
(166,144) (21,300)
(17,082) 588
17,588 69,136
(7,443) (1,070)
1,212,947 1,630,520
18,847 7,989
(12,200) (25,966)
(325,198) (141,987)
894,396 1,470,556
(17,830) 174,031
(133) (309)
(122,137) (149,968)
5,540 32,076
- 180,529
(1,877) 10,086
(136,437) 246,445
(Continued)



YUEN FOONG YU CONSUMER PRODUCTS CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

For the Nine Months Ended

September 30
2021 2020

CASH FLOWS FROM FINANCING ACTIVITIES

Increase (decrease) in short-term borrowings $ 480,000 $ (753,000)

Increase (decrease) in short-term bills payable 600,000 (200,000)

Repayments of long-term borrowings (922,180) (131,000)

(Decrease) increase in other payables to related parties (2,328) 134

Increase (decrease) in other non-current liabilities 1,808 (3,328)

Repayment of the principal portion of lease liabilities (35,117) (47,623)

Distribution of cash dividends (979,624) (412,120)

Employee stock options exercised 78,312 49,050

Acquisition of interests in subsidiaries (Note 20) - (30,041)

Issuance of ordinary shares for cash 1,131,324 -

Changes in non-controlling interests (7,639) (5,711)

Net cash generated from (used in) financing activities 344,556 (1,533,639)

EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE

OF CASH AND CASH EQUIVALENTS HELD IN FOREIGN

CURRENCIES (13,996) (21,835)
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,088,519 161,527
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE

PERIOD 1,231,266 113,863
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD $ 2,319,785 $ 275,390

The accompanying notes are an integral part of the consolidated financial statements.

(Concluded)



YUEN FOONG YU CONSUMER PRODUCTS CO., LTD. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2021 AND 2020
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)
(Reviewed, Not Audited)

1. GENERAL INFORMATION

Yuen Foong Yu Consumer Products Co., Ltd. (the “Company”), formerly known as Laiya Co., Ltd., was
established and invested by YFY Inc. (originally the parent company which held 100% shares of the
Company) in October 1986. In order to comply with the listing rules and regulations, YFY Inc. held
58.92% of the Company’s shares as of September 30, 2021. The Company was renamed as Yuen Foong Yu
Consumer Products Co., Ltd. in May 2006. In line with YFY Inc.’s operating strategy to carry out
integration, the Company acquired assets, liabilities and business of the household products division that
was split from YFY Inc., in accordance with Mergers and Acquisitions Act in October 2007. The
Company’s main business items are paper products, paper processed products and household cleaning
supplies. The Company’s shares were approved for public offering on August 11, 2020 by the Taipei
Exchange (TPEX), and the Company became a listed company at emerging stock market on October 27,
2020. The Company’s shares ceased to trade on emerging stock market and have been listed on the Taiwan
Stock Exchange (TWSE) since September 29, 2021.

The consolidated financial statements are presented in the Company’s functional currency, the New Taiwan
dollar.
2. APPROVAL OF FINANCIAL STATEMENTS
The consolidated financial statements were approved by the Company’s board of directors on November
10, 2021.
3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS
a. Initial application of the amendments to the Regulations Governing the Preparation of Financial Reports
by Securities Issuers and the International Financial Reporting Standards (IFRS), International
Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC)
(collectively, the “IFRSs”) endorsed and issued into effect by the Financial Supervisory Commission

(FSC)

The initial application of the IFRSs endorsed and issued into effect by the FSC did not have material
impact on the Group’s accounting policies.

b. The IFRSs endorsed by the FSC for application starting from 2022

Effective Date

New IFRSs Announced by IASB
“Annual Improvements to IFRS Standards 2018-2020” January 1, 2022 (Note 1)
Amendments to [FRS 3 “Reference to the Conceptual Framework” January 1, 2022 (Note 2)

Amendments to IAS 16 “Property, Plant and Equipment - Proceeds January 1, 2022 (Note 3)
before Intended Use”

Amendments to IAS 37 “Onerous Contracts - Cost of Fulfilling a January 1, 2022 (Note 4)
Contract”
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Note 1:

Note 2:

Note 3:

Note 4:

The amendments to IFRS 9 will be applied prospectively to modifications and exchanges of
financial liabilities that occur on or after the annual reporting periods beginning on or after
January 1, 2022. The amendments to IAS 41 “Agriculture” will be applied prospectively to
the fair value measurements on or after the annual reporting periods beginning on or after
January 1, 2022. The amendments to IFRS 1 “First-time Adoptions of IFRSs” will be applied
retrospectively for annual reporting periods beginning on or after January 1, 2022.

The amendments are applicable to business combinations for which the acquisition date is on
or after the beginning of the annual reporting period beginning on or after January 1, 2022.

The amendments are applicable to property, plant and equipment that are brought to the
location and condition necessary for them to be capable of operating in the manner intended
by management on or after January 1, 2021.

The amendments are applicable to contracts for which the entity has not yet fulfilled all its
obligations on January 1, 2022.

As of the date the consolidated financial statements were authorized for issue, the Group is
continuously assessing the possible impact that the application of other standards and interpretations
will have on the Group’s financial position and financial performance and will disclose the relevant
impact when the assessment is completed.

New IFRSs in issue but not yet endorsed and issued into effect by the IASB

Effective Date
New IFRSs Announced by IASB (Note 1)

Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assets ~ To be determined by IASB
between An Investor and Its Associate or Joint Venture”

IFRS 17 “Insurance Contracts” January 1, 2023

Amendments to IFRS 17 January 1, 2023

Amendments to IAS 1 “Classification of Liabilities as Current or January 1, 2023
Non-current”

Amendments to IAS 1 “Disclosure of Accounting Policies” January 1, 2023 (Note 2)

Amendments to IAS 8 “Definition of Accounting Estimates” January 1, 2023 (Note 3)

Amendments to IAS 12 “Deferred Tax related to Assets and January 1, 2023 (Note 4)

Liabilities arising from a Single Transaction”

Note 1:

Note 2:

Note 3:

Note 4:

Unless stated otherwise, the above New IFRSs are effective for annual reporting periods
beginning on or after their respective effective dates.

The amendments will be applied prospectively for annual reporting periods beginning on or
after January 1, 2023.

The amendments are applicable to changes in accounting estimates and changes in accounting
policies that occur on or after the beginning of the annual reporting period beginning on or
after January 1, 2023.

Except that deferred taxes will be recognized on January 1, 2022 for temporary differences

associated with leases and decommissioning obligations, the amendments will be applied
prospectively to transactions that occur on or after January 1, 2022.
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As of the date the consolidated financial statements were authorized for issue, the Group is
continuously assessing the possible impact that the application of other standards and interpretations
will have on the Group’s financial position and financial performance and will disclose the relevant
impact when the assessment is completed.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a. Statement of compliance

These interim consolidated financial statements have been prepared in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers and IAS 34 “Interim Financial
Reporting” as endorsed and issued into effect by the FSC. Disclosure information included in these
interim consolidated financial statements is less than the disclosure information required in a complete
set of annual consolidated financial statements.

b. Basis of preparation

The consolidated financial statements have been prepared on the historical cost basis except for the
financial instruments which are measured at fair value and net defined benefit liabilities which are
measured at the present value of the defined benefit obligation less the fair value of plan assets.

The fair value measurements, which are grouped into Levels 1 to 3 based on the degree to which the
fair value measurement inputs are observable and based on the significance of the inputs to the fair
value measurement in its entirety, are described as follows:

1) Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities;

2) Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and

3) Level 3 inputs are unobservable inputs for the asset or liability.
c. Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and the
entities controlled by the Company (i.e., its subsidiaries). Income and expenses of subsidiaries acquired
or disposed of during the period are included in the consolidated statement of comprehensive income
from the effective date of acquisition up to the effective date of disposal, as appropriate. When
necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with those used by the Company. All intra-group transactions, balances, income and
expenses are eliminated in full upon consolidation. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance. See Note 10, Tables 4 and 5 for the detailed
information of subsidiaries (including the percentage of ownership and main business).
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d. Other significant accounting policies

Except for other accounting policies listed below, refer to the consolidated financial statements for the
year ended December 31, 2020.

1) Retirement benefits

Pension cost for an interim period is calculated on a year-to-date basis by using the actuarially
determined pension cost rate at the end of the prior financial year, adjusted for significant market
fluctuations since that time and for significant plan amendments, settlements, or other significant
one-off events.

2) Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax. Interim period
income taxes are assessed on an annual basis and calculated by applying to an interim period’s
pre-tax income the tax rate that would be applicable to expected total annual earnings.

5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

For the critical accounting judgments and key sources of estimation uncertainty, refer to the consolidated
financial statements for the year ended December 31, 2020.

The Group considers the recent development of the COVID-19 in Taiwan and its economic environment
implications when making its critical accounting estimates in cash flow projections, growth rate, discount
rate, profitability, etc. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimates are revised if the
revisions affect only that period or in the period of the revisions and future periods if the revisions affect
both current and future periods.

6. CASH AND CASH EQUIVALENTS

September 30, December 31, September 30,

2021 2020 2020
Cash on hand $ 1,060 $ 1,130 $ 1,056
Checking accounts and demand deposits 1,300,930 461,224 175,334
Cash equivalents (investments with original
maturities of three months or less)
Time deposits 901,795 656,912 -
Repurchase agreements collateralized by bonds 116,000 112,000 99,000

$ 2,319,785 $ 1,231,266 $ 275,390
The market rate intervals of cash equivalents at the end of the reporting period were as follows:

September 30, December 31, September 30,
2021 2020 2020

Cash equivalents 0.20%-2.10% 0.20%-2.03% 0.29%
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7. FINANCIAL ASSETS AT AMORTIZED COST

September 30, December 31, September 30,

2021 2020 2020
Time deposits with original maturities of more
than 3 months and not exceeding 1 year $ 92,966 $ 86,564 $ 75,318

As of September 30, 2021, December 31, 2020 and September 30, 2020, the interest rates for time deposits
with original maturities were 0.28%-2.10%, 0.40%-1.40% and 0.73%-2.65%, respectively.

8. NOTES RECEIVABLE AND ACCOUNTS RECEIVABLE

September 30, December 31,  September 30,

2021 2020 2020
Notes receivable - operating $ 47,395 $ 73,864 $ 44,964
Accounts receivable - operating 1,041,351 1,120,270 1,106,295
Less: Allowance for impairment loss (971) (3.887) (2,911)
Financial assets at amortized cost $ 1,087,775 $ 1,190,247 $ 1,148,348

The Group’s customers are a large number of unrelated customers that did not create concentration of credit
risk.

For accounts receivable that were past due at the end of the reporting period, the Group did not recognize
an allowance for impairment loss because there was no significant change in credit quality and the amounts
were still considered recoverable. The Group held adequate collaterals or other credit enhancements for
these receivables.

The Group applies the simplified approach to providing for expected credit losses, which permits the use of
lifetime expected loss provision for all trade receivables. The expected credit losses on trade receivables are
estimated using a provision matrix approach considering the past default experience of the debtor and an
analysis of the debtor’s current financial position, adjusted for general economic conditions of the industry
in which the debtors operate and an assessment of both the current as well as the forecast direction of
economic conditions at the reporting date. As the Group’s historical credit loss experience does not show
significantly different loss patterns for different customer segments, the provision for loss allowance based
on past due status is not further distinguished according to the Group’s different customer base.

The Group writes off a trade receivable when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery. For trade receivables that have been

written off, the Group continues to engage in enforcement activity to attempt to recover the receivables due.
Where recoveries are made, these are recognized in profit or loss.

The following table details the loss allowance of trade receivables based on the Group’s provision matrix.

September 30, 2021

Less than 90 91 Days to 181 Days to
Not Past Due Days 180 Days 360 Days Over 361 Days Total
Gross carrying amount $ 1,068,732 $ 19,674 $ 45 $ - $ 295 $ 1,088,746
Loss allowance (Lifetime ECLS) (195) (481) - - (295) (971)
Amortized cost $ 1,068,537 $ 19,193 $ 45 $ - $ - $ 1,087,775
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December 31, 2020

Less than 90 91 Days to 181 Days to
Not Past Due Days 180 Days 360 Days Over 361 Days Total
Gross carrying amount $ 1,179,323 $ 9,882 $ 1,959 $ $ 2,970 $ 1,194,134
Loss allowance (Lifetime ECLs) (267) (98) (552) (2,.970) (3,887)
Amortized cost $ 1,179,056 $ 9,784 $ 1,407 $ $ $ 1,190,247
September 30, 2020
Less than 90 91 Days to 181 Days to
Not Past Due Days 180 Days 360 Days Over 361 Days Total
Gross carrying amount $ 1,144,885 $ 4,127 $ 11 $ $ 2,236 $ 1,151,259
Loss allowance (Lifetime ECLS) (75) (600) - (2,236) (2,911)
Amortized cost $ 1144810 $ 3,527 $ 11 $ $ $ 1,148,348

The movements of the loss allowance of trade receivables were as follows:

Balance at January 1

Net remeasurement of loss allowance

Amounts written off

Effect of foreign currency exchange differences

Balance at September 30

For the Nine Months Ended

. INVENTORIES
September 30,
2021
Finished and purchased goods $ 488,613
Work in process 141,369
Materials 471,099
$ 1,101,081

September 30
2021 2020
$ 3,887 $ 3,016
(708) (48)
(2,178) (42)
_ (30 _(16)
$ 971 2,911
December 31,  September 30,
2020 2020
$ 419,645 $ 426,146
96,155 115,402
370,263 381,711
$ 886,063 $ 923,259

The cost of goods sold for the three months and the nine months ended September 30, 2021 and 2020
included (reversal of) inventory write-downs of $7,253 thousand, $(206) thousand, $8,316 thousand and
$(5,068) thousand, respectively. Due to the disposal of inventories which were written down, net realizable

value of inventory increased.
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10.

11.

SUBSIDIARIES

Subsidiaries included in the consolidated financial statements:

% of Ownership
September 30, December 31, September 30,

Investor Investee Main Business 2021 2020 2020 Remark
The Company Yuen Foong Yu Consumer Investment holding. 100.0 100.0 100.0
Products Investment
Limited
Ever Growing Agriculture Wholesale of agriculture 85.0 85.0 85.0
Biotech Co., Ltd. products
Yuen Foong Shop Co., Ltd. E-commerce of selling 100.0 100.0 100.0 a.
consumer products
YFY Consumer Products, E-commerce for intellectual 100.0 0.0 0.0 b.
Co. proper